FEDERAL ELECTION COMMISSION

WASHINGTON, [0.€. 20463 RQ-2
Sarak Browr, Treasurer
Chio State Republican Party
211 § Fifth Street
Colombus, OH 432105 May 2 2 2002

Tdentification Number: Co016233%
Reference: Year End Repart (7/10/01-12/31/01}
Dear bs. Brown:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concemning certain information comtained
in the report(s). An itemization follows:

Schedule A of vour report (pertinent partion(s) attached) discloses receipts
totaling $63,027.50 from the “Ohio Republican Party”. Please clarify
whether this transfer(z) is fiom an accoumt mgintained by your committes
for non-federal activity. If so, be advised that such a transfer is probibited
by 11 CFR §102.5(a)(1)(1) and the fall smount of the transfer(s) should be
renmed to the non-federal account. Flease infoem the Commission of your
corrective action immediately in writing and provide a photocopy of your
check for the tansier-out. In addition, the transfer-out should be disclosed
on Schedule B supporting Line 22 of your ngxt report.

If this transaction represents an "internal iransfer” of funds from one faderal
account to another, and the source(s) of such funds has been identified in
previons reports of receipts and disbursemenis, please notz that such
transfers should not be itemized as doing so inflates total receipts and ¢ash
on hand. Ifihis is the case, piease amend your report accordingly.

Although the Commission may take further legal action regarding the
acceptance of funds from a non-federal account, your prompt transfer-out
of the impermissible funds ar clarification of the transaction, will be taken
inte consideration.
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_Schedule B supporting Line 21(b) of your report discloses a payment(s) 1o
another political eommittee(s) for goods and/for serviees provided hy that
comnmittee(s). 11 CFR §100.7{a)(1){iH)(A) states that “..the provigion of
any goods or services without charge or at a charge which is less than the
psual and normal charpe for such goods or services is a contribition.”
Examples of goods and services inclede equipment. supplies, personnel,
membership fists and mailing lists. The term “usual and normal charge™ for
gonds 15 defined as “...the price of those goods in the market from which
they ordinarily would have been purchased at the time of the coniribution”.
The usual and normal charge for services is defined as “..the hourly or
piecewotk charge for the services at 4 commercially reasopable rate
prevailing at the time the services were rtendered” 11 CEFR

§100.7(2)(1 Kiii}{B)

Please clarify whether your committes was assesscd the usnal and normal
charge for the goods and/or services you received and explain the ateps the
palitical committee(s) took in determining the amount(s) charged to you. If
yollt COmmiliee Was provided the goods and/or serviges at less thah the
usual and nornmal charge, the difference between the two is considered to be
an in-kind contribution by the political conmittee(s) ta your committes and
is subject to the limits set forth at 2 RO §4dla. (i1 CFR

§100.7(a) 1){ENIA))

Schedule A supporting Line 15 of the Detailed Summary Page discloses
refunds or rebates of what appears to have been previously disclosed
allocable expenses from various vendors. Plesse be advised that when a
committes receives a refund or rebate of an allocable expense, it must be
allocated between the federal and non-federal accounts according to the
same gllocation ratio used 0 allocate the original disbursement.
Furthermote, the federal account must transfer the non-federal portion to
ihe non-federal account and disclose this transfer-out o Schedule H4.
Your report does not appear to disclose a transfer-out of the non-federal
portion of this refund(s) or rebate(s). Please provide clarification regarding
this apparent omissien.

-Schedule A of your report (pertinent portion(sy attached} discloses one or
more contributions from an organization(s) which iz not a political
committee régistered with the Commission. In grder for your commiitee o
gecept contributions from unregistered organizations into accounts used to
influence federal elections, your committes should take steps to mnsure that
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the ‘conteibutor(s) used permissible funds to make the contribution(sy to
gvoid violating 2 U.5.C. §§441a(f) and 441b or 11 CFR §102.5(b}. Under
11 CFR §102.5(b}, organizations which are not political commitiees under
the Act and choose to contribute to federal commitiees mugt either: 1)
establish @ separate account which contains only those funds permitted
under the Act, or 2) demonstrats through a reasonable accounting method
that the organization has received sufficient funds subject to the limitations
and prohibitions in order to make the contributiot.

If any apparently prohibited contribution in question was incompletely or
mcorrectly disclosed, you should amend your eriginal report with clarifying
snformation. In addition, please clarify whether the contribution(s) received
from the refarenced orgamization(s) is permissible.

Tg the extent that your committee has received prohibited funds, you may

wave to make a refund. ¥ within 30 days of receipt you (1) transferred the
prohibited amount to an account not used to influence federal elections, and
(2} provided written notice to the person making the contribution of the
option of receiving a refund, you may retain the contribution in an account
aot usad to influence federal elections. Any request from a donor for a
refund must be honored.

. If the foregoing conditions for transfers (o & non-federal account were nat
met within 30 days of receipt, the prohibited amount must be refunded. See

11 CFR 103 3(h){L).

Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of your check for any transfer-out or
refund. Should you choose to transfer-ont ot refund the contribution(s), the
Commission will presume the funds were impermissible if no statement
from your Coimmittes provides information to the contrary. Transfers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made,

Although the Commission may take furthet légal action concerning the
acceptance of prohibited contributions, promypt action by your commitiee in
transferring-out or refunding the amownts will be taken into consideration.

-Please provide a Schedule H3 to support the entry reported on Line 18 of
the Detailed Stmmary Page. All transfers recerved from & committee's
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non-federal account for joint activity must be itemized on Schedule H3
regardless of the amount transferred. 2 U.S.C. §4340bx3 D)

-Schedule H4 discloses payments raade to credit card companies for shared
federal and non-federal activity. Please be advised that these payments
must identfy a3 memo entries, the origina! vendors from which you have
purchased an item or service regardless of the amount. Please amend your
repott by providing the name and mailing address of the original vendor,
along with the date, amount and purpase of each expenditure. 11 CFR
§104.10,

Jtemized disbursemets must include o trief statement or descoption of
why the disbursements were made. Please amend Schedule(s) H4 of your
report to clarify the following description{z): “Misc. expenses”. For
further guidance regarding acceptable purposes of disbursements, please
refer to 11 CFR §104.3(B)(3).

_Your report discloses a paymenl(s} on Schedule C to Hobson jor

Congress, Oxizy For Congress, Dewine For TLS. Senate, Pryce For

Congress. and Portman For Congress, which has not been tecorded on a

dishursement schedule. Loan payments must be refiected on Schedule B as

well as on Schedule €. Please amend your report 10 clarify this
i discrepancy. 2 U.S.C. §434(b)(S)I)

_Omn Schedule D supperting Line 10 of the Suymmary Page, you have
disclosed several debts which show a negative outstanding balance. This
suggests that you have efther made a mathematical error, or this is actually
5 debt owed to your committes, If the latter is the case, please reflect the
amount and the nature of the debt on Schedule D supporting Line 9 of the
Sumary Page or provide clarifying information. 2 U.8.C. §434(b)(E)

-The beginning cash balance of this repoft should equal the ending halance
of your Amended 30 Day Posi-Special Elecdon Report dated 1/31/02.
Please clarify this discrepancy and amend any subseguent report{s) that
may be affected by this correction,

_Your calculations for Line 3 appear (o be incorrect, Cash-on-hand 4t the
close of the current reporting period should always equal the ¢losing
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calendar vear-to-date cash-on-hand amount. Please provide the corrected
total on the Semmary Page,

-Your report disclosed a category of financial activity that has becn
reflected on the wrong line of the Detailed Summary Page. Contributions
to federa] and non-federal candidates and/or committees should be properly
disclosed on a separate Schedule B, supporting Line 23 and 29, respectively
of the Detailed Summary Page. Please refer to the instructions contained
on the forms to determine the proper categorization when preparing your
next filing.

A response of an amendment 1o your original report(s) correcting the above
problemi(s) should be filed with the Federal Election Commission within fifteen {15) days
of the date of this letter. Electronic filers must file amendments (to include statements,
desipnation and rgports] in an electronic format and must submit gn amended report in itg
entirety, rather than just those portions of the report that are being amended. 1f you need
assistance, please feel free fo contact me on OU toll-free number, (R00) 424-9530 (at the
prompt press 1, then press 2 (@ reach the Reports Analysis Division). My local qumber is
(202) 694-1130.

203 Reports Analysis Division
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